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• 130 suppliers

• 4,6 million household customers

• 100% smart-meter roll-out (monthly billing
on actual consumption) 

• 4 bidding zones since 2011

• Typical customers
• Apartment 2 000 kWh/year

• House without electricity heating 5 000 kWh/year

• House with electricity heating 20 000 kWh/year

Facts about the Swedish retail market



• Monthly variable contract most common 
contract (50% of all households)

• Monthly variable = customer pays average
spot price + mark-up

• Lowest annual costs for variable contracts

Customers used to variable contracts

Monthly 
variable 

price
50%

Fixed price 
(1-3 years)

29%

Default price
11%

Other 10%



Customers used to variable contracts

Month when contract was signed

Higher cost 1 year fixed Saviving 1 year fixedKonor/Year • 2009-2015
Customers on 1 year
fixed contract paid 20-
450 Euros more per year, 
than customers on 
Monthly variable contract



“Member States shall ensure that at least household customers, and 
microenterprises with an expected yearly consumption of below 100 000 kWh 
have access, free of charge, to at least one tool comparing the offers of suppliers, 
including offers for dynamic price contracts ...” 
(Electricity Directive, Article 14.1)

New EU-legislation from 1 January 2021



• “‘dynamic electricity price contract’ means an electricity supply contract between 
a supplier and a final customer that reflects the price variation in the spot 
markets, including in the day-ahead and intraday markets, at intervals at least 
equal to the market settlement frequency;  ...” 
(Electricity Directive, Article 2, Definitions, 15)

For Sweden, that means hourly contracts



Hourly contracts will be introduced 4 May 2020
• Today we show most common contracts (covers 95% of contracts)

• Few customers have hourly contracts today (2013: 0,2%)

• Not marketed by suppliers

• Not compared in any comparison tool (NRA´s or commercial)

• Includes a higher risk/Requires more activity from customer



How do you compare hourly prices?



How do you compare hourly prices?

• Swedish ”Price information law” and the Consumer Agency´s
secondary regulation

• Requires that the total cost for the supplier contract is displayed
as an effective unite price

• Not possible to copy Finland´s solution



• Price changes every hour

• Level of activity very important for customer´s monthly cost

• The Swedish Consumer Agency then suggested that effective unit rate: 

• Should be based on prices previous month,

• Should be displayed as a span between lowest and highest hourly price.

17,79 ‐ 113,49 Öre/kWh  

So, how do we handle effective unit price

1,78 ‐ 11,35 Eurocent/kWh  



Effective unit price Comment
The cheapest and the most 
expensive hour during previous 
month

17,79 - 113,49 Show only the extremes, do not 
give customer information 
about most common prices

Average of the 15 cheapest hours 
and average of the 15 most 
expensive hours previous month

22,25 - 111,76

Average all daily cheapest and 
average all daily most expensive 
hours

62,52 - 91,91 Gives a better idea of what can 
be "normal" levels for hourly 
prices.

Different ways of calculating the span



How suppliers present dynamic contracts to customers
• Spot price

• Mark-up

• Cost for green certificate

• Fixed annual/monthly fee

• VAT



Which price components should retailers report

• Ei can handle two of these components:

• Spot price

• VAT

• This means that the electricity retailers must report:

• Mark-up

• Cost for green certificate

• Fixed annual/monthly fee





Spot price (Span öre/kWh between cheapest 
and most expensive hour previous month)

Fixed mark-up includes: green certificate, 
garantees of origin, balance cost, Nord Pool 
fee, TSO fee, eSett fee. Mark-up set in the 
terms of the contract. Cannot vary from month 
to month.

Annual fee displayed in öre/kWh for the 
customers expected consumption

Variable costs include: green certificate, 
garantees of origin, balance cost, Nord 
Pool fee, TSO fee, eSett fee. These costs 
can vary from month to month.

Fixed mark-up: Öre/kWh (clickable)

VAT (25%)

Variable costs: Öre/kWh (clickable)

Total cost (span öre/kWh)

Contract type: Hourly contract

Effective unit price: 23,63 – 94,28 kWh/h



https://www.ceer.eu/documents/104400/-/-
/bd457593-900f-f995-eac4-ed989255b26f

mattias.johansson@ei.se

www.linkedin.com/in/jens-mattias-johansson/

Read more about Swedish 
hourly contracts

Thank you for listening!


