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General remarks: 

Sorgenia, in general, appreciate the willingness of the Italian and Austrian regulators for an early 
implementation of the CAM network code at the Austrian-Italian boarder, through the definition of a set of 
guidelines for the implementation of bundled capacity day-ahead allocation. 

We strongly support the definition of pilot projects in order to encourage the creation of integrated and 
liquid EU gas markets through the implementation of the CAM network code. We believe in fact that 
resorting to pilot projects should give the possibility on one hand to best adapt the CAM provisions to the 
distinctive features of the interconnected gas markets and, on the other hand, to highlight the operational 
and market arrangements that need to be put in place for a well-functioning capacity allocation 
mechanisms. 

With regard to this, we would like to draw the attention of both National Regulation Authorities on some 
aspects connected to the current Italian gas system functioning, that in our opinion need to be addressed in 
general before the implementation of the CAM NC and, in particular, in the definition of the pilot project: 

 Timing: we believe that the proposed timing of the auction (15.30 – 16.00 CET) could jeopardise the 
well-functioning of this allocation mechanism. The liquidity of the spot market is in fact very low in 
the late afternoon and it would be very difficult (or very expensive) to buy the gas after the auction 
results. We believe that the timing of the auction should at least be set at 14.00 – 14.30 CET.     

Logistics Operations: the introduction of the day ahead auctions should come together with a 
reform of the Italian logistics operations timetable. For example at present, network users are not 
able neither to renominate at entry points after 13:00 CET on D-1, nor to submit to SRG unbalanced 
programs. We believe that it would be necessary to provide network users, shortly after the 
publication of the day-ahead capacity auctions results, with a time window to renominate at entry-
points in accordance with any day-ahead capacity that has been booked. As for renominations at 
the entry points, network users are currently not able to register trades at the PSV for the day D in 
the afternoon of D-1.We consequently suggest to allow network users with the possibility of submit 
to SRG unbalanced programs, in order to leave them the flexibility to balance their portfolio after 
the conclusion of day-ahead capacity auctions. 

 Import activity: it is necessary, at least, to exempt network users who intend to participate in the 
daily allocation process from the obligation to send a declaration to import at least 30 days in 
advance. 

The implementation of the arrangements above described are in our opinion of primary importance in 
order to ensure an effective and efficient completion of the pilot project and to encourage the potential 
benefits that should arise from the implementation of bundled capacity auctions in terms of both 
integrating interconnected gas markets and decreasing the spread between their correlated hubs. 

In addition, we ask for a detailed definition of the type of products (for example, firm/interruptible, 
primary/secondary) that will be offered on a day-ahead basis, providing the offer all the bundled capacity 
available from both TSOs (even specifying the direction of the flow) and shippers (secondary trading). The 
Authorities shall even describe how the two TSOs should treat the mismatches arising from the bundling of 
existing capacity. Moreover, we believe that the bundled capacity product, for its intrinsic nature, should 
be subjected to a single set of rules and not to existing terms and conditions of each capacity contract (TAG 
and SRG capacity contracts). Defining within the pilot project a simplified single set of rules for the bundled 



product should allow to get over the existing differences in managing interconnection capacity at the two 
sides of the boarder and to reduce the operational costs connected to purchasing and managing of capacity 
by network users. 

With regard to this, as stated in article 6.1 1) of the CAM NC, we ask for the specification that at least 
interruptible capacity will be offered by TSOs in both directions. With particular regard to the Austrian-
Italian border, this provision should even more stimulate, in our opinion, the integration of the two 
interconnected markets and the reduction of the spread between the Italian hub and the other European 
hubs. 

We also recommend to the Authorities the update of the project along with the development of the other 
Network Codes on balancing, interoperability and, above all, transmission tariffs, which represent topics 
that are still under discussion at the UE level. 

We do not agree with the provision according to which the order of interruption depends on the 
contractual timestamp of interruptible capacity contracts. In our opinion this mechanism would lead to 
more uncertainty and less transparency. As an alternative, we suggest the adoption of a simple pro-rata 
mechanism for all interruptions. 

 

Q1. What kind of secondary market functionalities would you recommend to be made available to market 
participants? How should the outcomes of secondary trading be integrated in the primary capacity 
auctions? 

As regards the platform implemented for the allocation of the bundled capacity, as both TSOs have 
expressed their willingness to participate to the joint European Capacity Platform that will start its 
operation in April 2013, we are in favour of the utilization of this joint booking platform for the allocation of 
both primary and secondary bundled capacity. This could represent an additional and early step forward a 
full implementation of the CAM NC. 

Secondary trading should be fully integrated with primary capacity auctions, as envisaged by the CAM NC 
(article 8.3), provided the priority of allocation for primary capacity. In general, we claim for a deep degree 
of transparency with reference to both available capacity on offer and auctions results, including the detail 
of all the contractors of the day-ahead capacity (as happens in the electricity auction for transmission 
capacity). 

 

Q2. The timing of the auctions will follow the current timing set in the network code on CAM (15.30 – 16.00 
CET), do you consider it appropriate according to the usual trading activities at the interconnected hubs? 

As already mentioned, we believe that both the timing set in the CAM NC (16.30 – 17 CET) and the above 
proposed timeline for the day-ahead auction, cannot be supported due to the lack of liquidity of spot 
markets in the late afternoon. We consequently ask for bringing forward of at least one hour and a half the 
timing of the auctions, together with the introduction of the possibility of renominate at the entry points 
after the conclusion of day-ahead auctions, as described in the general remarks. 

 



Q3. With reference to point 7.3, do you consider appropriate the proposed economic arrangement in case 
of surrendered capacity? 

Q4. Do you consider instead more appropriate, that the whole clearing price of the auction will be granted 
to the primary shippers in order to stimulate their surrendering of unused capacity? 

Granted that the topic of capacity tariffs is still under discussion at EU level, in general, we do not support 
the introduction of reserve prices for capacity auctions, especially with regard to the allocation of short-
term capacity, as it goes against market-based principles and the concept of market value for capacity. 

This topic is a crucial element to be taken into account when evaluating compensation schemes in favour of 
primary holders surrendering capacity. In particular, the Authorities should take into account that 
surrendered capacity, on one side, could have been originally allocated through a non –market based 
mechanism and, on the other side, could derive from a long term capacity product, which cost is usually 
different from the cost of short term capacity products. In order to ensure that the application of 
congestion management provisions do not negatively affect the value of long term capacity products 
together with providing appropriate incentives to shippers for releasing unused capacity, in case of reserve 
prices are applied, we suggest to grant to primary shippers only the actual cost incurred for the previously 
booked capacity and not the whole clearing price arising from a secondary allocation. 

As regards over recovery issues and ex-post correction of TSOs revenues, we believe that, in general, 
splitting auction revenues proportionally to the reserve prices of capacities of each involved TSO, arises the 
critical concern connected to the presence of different tariff mechanisms between adjacent member states 
and the consequent risk of distortive behaviours, that might lead TSOs to hoarding auction revenues. In 
case the provision on reserve price will be adopted in the EU Network Code, we propose as an alternative 
to what suggested in the guideline, to use over recovery mechanisms to lower the reserve prices of the 
auctions for the following year. 

 


