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Statoil reply to the joint E-Control-AEEG Guideline on a day-ahead
capacity allocation mechanism at the Austrian-ltalian border

Dear Sir or Madam,

Statoil would like to thank E-Control and AEEG for the opportunity to comment on the
guideline on a day-ahead capacity allocation mechanism at the Austrian-Italian border.

We encourage both regulators to actively pursue their work on this topic and to aim at quick
introduction of the bundled product, as this will help developing liquidity on both the Austrian
and the Italian hub.

In order for the bundled day-ahead capacity product to bring lasting improvement, it will be
important to make a sufficient amount of such capacity available to the market.

Statoil agrees with the overall direction and measures proposed in the draft guideline. We
have further comments to three specific points:

e Timing of the auctions (Question 2): Statoil believes that the timing set in the draft
network code on CAM is generally appropriate. However, in the case of bundled
products at the Austrian-ltalian border, we would favour an earlier timing of the
auctions, for instance from 15:00 to 15:30 CET/CEST. This would be helpful because
SNAM Rete Gas does not allow for continuous re-nomination. An earlier start time of
the auction would allow traders to start re-nomination earlier, give shippers more
flexibility and ultimately increase market efficiency and liquidity. Also, it should be
noted that currently, liquidity at European gas hubs is decreasing from 17:00
CET/CEST onwards. One could expect that this will change and trading activity
continue until later into the evening once the NC CAM enters into force and day-
ahead auctions will start at 16:30 CET/CEST EU-wide. However, in the transition
period until then, we believe that auctions for the bundled product at the Italian-
Austrian border should start earlier than 16:30 CET/CEST.

o Remark: it seems that there is a misunderstanding regarding the time
mentioned in Question 2 in the consultation document. The draft CAM Code
foresees 15:30 to 16:00 UTC (winter time) and 14:30 to 15:00 UTC (summer
time) as auction window. Hence, according to NC CAM, the auction window
should be 16:30 to 17:00 in both CET and CEST, and not 15:30 to 16:00.

e Auction platform: We believe that the European Capacity Platform (“NewCo”)
should be used for the allocation of the bundled day-ahead product. This will facilitate
access to the bundled product by a large number of market participants. Moreover,
regulators, TSOs and platform developers should be aware that the convergence of
day-ahead trading schedules around Europe will have implications for the operational
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models of energy traders. There will be a need to adapt internal processes. To
enable traders to book capacity efficiently, IT systems of booking platforms should be
further developed in a way that bookings are possible in an automated way and
notably without the need to manually fill in data on the website for every single
booking, as it is currently the case on TRAC-X.

e Start date: In order to develop liquidity on the Italian and the Austrian hub, we are in
favour of a rapid implementation of auctions of bundled day-ahead products at the
Austrian-Italian border. This would help market participants, TSOs and regulators to
familiarise themselves with the platform and processes. It would also allow gaining
early experience with a view to auction bundled capacity products at all cross-border
interconnection points of both countries. Hence, we support TAG and SNAM Rete
Gas offering bundled capacity products as soon as the European Capacity Platform
("NewCo") is scheduled to start its operation, i.e. on 1 April 2013.

With regard to further questions, we would like to refer to EFET's submission to this
consultation, to which we contributed.

Please contact Andrea Bonzanni (anbonz@statoil.com) or Christian Schiillke
(chschu@statoil.com) should you have questions regarding our reply.

Kind regards,
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Olav Aamlid Syve
Head of Gas Regulatory Affairs

Natural Gas

Statoil ASA
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