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Consultation - Joint E-Control-AEEG Guideline on a day-ahead capacity allocation
mechanism at the Austrian/Italian border

Dear Sir or Madam,

EconGas GmbH wants to thank the Austrian and Italian national regulatory authorities for providing
this opportunity to express our opinion about the guideline on a day-ahead capacity allocation
mechanism at the Austrian/Italian border.

We support the concept of bundled capacity products across the EU and the underlying idea of
facilitating cross-border trading by making the procurement and the nomination of interconnection
capacity less complex and by encouraging primary shippers to offer their unused pipeline capacity
to the market either through congestion management procedures such as short-term UIOLI,
through incentive based surrendering of unused capacity or by other means.

In this respect we see this joint initiative of E-Control, AEEG, SRG and TAG as a welcome starting
point for the further harmonization and optimization of the shipping of natural gas throughout the
EU. Although we generally support the draft guideline proposed by the NRAs, we want to raise a
few issues not touched by it:

e The simultaneous introduction of a single nomination procedure for bundled capacity
products as envisioned by the NC CAM would be a big operational step forward. We
encourage the NRAs to evaluate the possibility of using this joint project also as a testing
field for a single nomination procedure at a cross-border interconnection point.

o We would like to see that the TSOs have to mandatorily use the planned joint European
Capacity Platform as their allocation system. We strongly support the centralization of
capacity allocation throughout the EU and therefore any segregation by establishing a
separate joint booking platform would thwart this initiative.

Please find our answers on the consulted draft questions on the following page. Should you have
any questions regarding our consultation document, please contact Mr. Christian Sidak.

With best regards,

EconGas GmbH
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Q1. What kind of secondary market functionalities would you recommend to be made available to
market participants? How should the outcomes of secondary trading be integrated in the primary
capacity auctions?

Al. As a starting point the functionalities already available on Secondary TRAC-X: auction, buy-it
now, search and keyed sale/buy procedures; traders list to restrict trading to selected
counterparties; standardised sublet/assignment contracts; TSO support for the exchange of
capacity rights;

Q2. The timing of the auctions will follow the current timing set in the network code on CAM (15.30
—16.00 CET), do you consider it appropriate according to the usual trading activities at the
interconnected hubs?

A2: Although an earlier time-frame (15:00 -15:30 CET) for the bidding window would be welcomed
to avoid interference with other booking platforms, we also support the Europe-wide harmonization
and therefore also the NC CAM timing.

Q3. With reference to point 7.3, do you consider appropriate the proposed economic arrangement
in case of surrendered capacity?

A3: In the absence of binding EU or national ruling on this topic we consider the TSO-arrangement
appropriate.

Q4. Do you consider instead more appropriate, that the whole clearing price of the auction will be
granted to the primary shippers in order to stimulate their surrendering of unused capacity?

A4: No, as such a ruling would mainly benefit the primary shippers who are already trading their
unused long-term TAG capacity on the secondary market at prices beyond the regulated tariff. If
the market considers capacity to be of higher value than the regulated tariff, any premium
proceedings should be used to either lower the regulated tariff or to increase the availability of
capacity.
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